HALCROW PENSIONERS ASSOCIATION

21 Eastmere, Liden, Swindon, SN3 6JY

21 November 2014

Dr DJ Pollock

Chairman of the Trustees
Halcrow Pension Scheme
Burderop Park

Swindon

SN4 0QD

Dear Derek

You may be aware that rumours of an imminent transfer of the HPS to the PPF are now
circulating. These are made more credible by several other factors:

e the continued failure of the HPS to agree on the Valuation Report for December 2011,
after almost three years;

e the impending sale of Burderop Park;

e the fact CH2ZM have booked a /54 million charge on an Australian Power Station
contract;

e the fall in the value of CH2MHIll shares between February and September this year by
13% while the Dow Jones rose by 6% in the same period.

e The SEC filing which reports a net loss of $125M for the quarter, which is even worse
news than the loss of £54 M a single Australian job
(http:/ /www.sec.gov/Archives/edgar/data/777491/000110465914079044 /a14-
24159_1nt10q.htm)

We ask for your reassurance that there is no basis for this rumour, and that if such a transfer
were being contemplated, we would be advised immediately. We recall that at the time of the
sale of Halcrow to CH2M Hill, you agreed a non-disclosure agreement with the CEO of
Halcrow, and as a result the Pensioners had very little time in which to contest the transfer
arrangement.

You may be aware that at the High Court hearing, the judge made very clear that, despite the
legal advice you had been given, he thought the trustees should have been in court to present to
him the case you made privately to Halcrow, and which our Chairman presented in Court as best
he could on their behalf. We have been advised by TPAS that the law regarding the issues now
before us regarding legal action to hold CH2M to their full funding obligations as the parent of
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Halcrow is a new and complex area of law, and we have been following other cases similar to

ours as they unfold.

We therefore expect that this time, instead of acquiescing to pressure to disadvantage the
pensioners, the Trustees will fully explore and explain to us all the legal options available. If the
Trustees make clear they are doing this, and keep HPS members informed, you can be assured
we will fully support them and, in parallel, take every action open to us via the Press, our MP’
and the various mechanisms available to ensure public authorities like TPAS and the PPF

perform their role in protecting our interests.

We do not wish to be faced with a fait accompli a second time and ask your reassurance that the
moment a transfer to PPF is contemplated, you will advise the pensioners immediately.

May we also suggest that, since the production of Valuation Reports appears to take rather
longer than the statutory time allowed, preparations for the report for 31" December 2014 be

put in hand as soon as possible.

Yours sincerely

Jane HE Tordoff
Secretary



