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HAICROW HOLDINGS LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 30TH APRIL 1987

The directors present their annual report and the audited financial
statements of the company for the year ended 30th April 1987.

TRADING RESULTS AND REVIEW OF ACTIVITY
The consolidated profit and loss account for the year is set out on page 4.

The main activities of the group are:-—

(a) the supply of consulting civil engineering services
(b) the supply of mepping and surveying services

(c) the supply of offshore engineering services

(d) the supply of architectural services

The turnover of the principal subsidiary, Sir William Halcrow & Partners
Ltd. consists mainly of work subcontracted from The Halerow Partnership, an
affiliated firm. Turnover of £14,123,359 (1986: £1B,678,987) arose from
this source.

Trading conditions during the year have proved to be difficult, which is
reflected in the operating loss, before exceptional items, for the year.
There has, however, been an improvement in gross margins but this has been
offset by increased overheads, particularly bad debt charges.

Credit has been taken for a refund of £3,000,000 in Halcrow Staff and
Services, a subsidiary company, in respect of a repayment claimed by that
company from its pensions fund, which is currently overfunded.

The company re-registercd ns a limited company on 22nd August 1986 and
now trades as Halcrow Holdings lLimited.

The directors do not recommend the payment of a dividend and the profit for
the year has been taken to reserves,

DIRECTORS

The following were direclors of the company for the whole of the financial
yeur:~

R S Baxter A C Cadwallader

R W Rothwell M S Fletcher

A R Kopec D 0 Lloyd (appointed lst May 1986)
T D Casey

D Buckley and VJW Hoad were appointed directors on Ist May 1987.

Each of the directors listed above is a partner in The Healcrow Partnership,
an affiliated firm, which owned the whole of the share capital of the
company for the whole of the year.
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HALCROW HOLDINGS LIMITED
DIRECTORS' REPORT
CONTINUED

FIXED ASSETS

The movements in fixed assets are shown in note 1l and 12 in the financial
statements.

CLOSE COMPANY PROVISIONS
The company is a close company within the meaning of the Income and

Corporation Taxes Act 1970, as amended, There have been no changes in this
respect since the end of the Tinancial year.

CHARITAELE CONTRIBUTIONS

Contributions made by the group during the year for charitable purposes
were £2,135 (198G £3,185;.

DISABLED PERSCGNS

It is eslablished group policy to offer the same opportunity to disabled
people as to all others in matters of recruitment and career and
advancenent, providwd they have the ability to perform the tasks required,
and to provide retraining where necessary in cases where disability occurs
during employment with the group.

EMPLOYEE INVOLVEMENT

The views of employces are obtained on matters affecting their interests
through a Staff Council which meets on a regular basis,

AUDITORS

A resolution to reappeint the audilors, Coopers & Lybrond, will be proposed
at the annusl generol meeting,

By deqp/ i Dar
Vinevard House // Jfég
41 Brook Groen /// P
London W6 7BY {oobaAT Cddwallader

Secretary
13th Octeher, 1987.



REPORT OF THE AUDITORS TO THE MEMBERS
REPORT QF = LCHOW HOLDINGS LIMITED

We have audited the financial statements set out on pages 4 to 18 in accordance
with approved Auditing Standards.

In our opinion the financial statements give a true and fair view of the state of

affairs of the group and the company at 20th April 1987, and of the profit and
source and application of funds of the group for the year then ended and comply

with the Companies Act 1985.
(Ezﬂan’///l:::>&4

London Coopers & Lybrand
2 Vb AY) Chartered Accountants
\ (AT



HALCROW HOLDINGS LIMITED

Ao ITS SUBSIDIARY COMPANIES

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE _YEAR ENDED 30TH APRIL 1937

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating loss before exceptional item
Exceptional item

Operating profit/{loss after

exceptional item

Share of profits less losses of related
conpanies

Other interest receivable and similar
income
Interest payable and similar charyes

Profit/iloss) on ovdinory asctivities
before tasation

Tux on profits{loss) on ordinaprs
aclivities

Profits attributable to minority interests

Profityiloss) for Lhe year

STATEMENT OF CONSOLIDATED BETAINED PHOFITS.(LOSSES)

Notes

2

o

o |

10

Aceumulated (losses. sprofils at lst Moy 1986

Profit/(loss) for the year

Accumulated profits/{losses) at 30ih
April 1887

20

1987
£
29,076, 302

{20,511,970)

1986
£
27,703,900
£20,018,714}

8,564,332
(8,333,009)

7,685,186

i8,586,812)

{768,677 (901,625)
3,000,000 ~
2,531,323 (901, 626)

189,705 112,164)
340,749 129,547
530, 454 117,383
(261,260 1200, B6B)
2,500,617 ‘%, 111D

11,244,205 (23,322)

1,256,312 .1,008,433.
(118, (27,762}
1,256,193 1,036,195

‘1,018, 277" 17,918

1,356,193 11,086,195

237,916

=

] =
Lfnse JWW 2 s 3aRE

{1,018,277:

S LET AL .

The notes on pages 8 to 1B form part of these financial statements.

Auditors’ report on page 3.




HALCROW HOLDINGS LIMITED

AND_ITS SUBSIDIARY COMPANIES

CUNSQLIDATED BALANCE SHEET ~ 30TH APRIL 1987

Notes
FIXED ASSFTS
Tangible assets 11
Investments:
Shares in related companies 12(b)
Loans to related companies 12{¢e)
CURHENT ASSETS
Stocks 13
Debtors 14,22
Invesiments 15
Cash at bank and in hand
CREDITORS - AMOUNTS FALLING DUE
WITHTN ONE YEAR 16

NET CURRENT ASSETS

Total ssets less current liabilities
Less: Non-current liabilitivs
CREDITORS ~ AMOUNT FALLING DUE AFTER

MORE THAN ONE YEAR 17
PROVISIONS FOR LIABILITIES AND CHARGES 18

CAPITAL AND RESERVES

Called up shave capilal 14
Frofit and less account 20
Revaluation reserve 21

Minorily interests

H S5 BANTER

T D CASEY

The notes on pages 8 t
Auditors’ report on page

1987

{29,796)

88,000

3,297,011
10,733,507
2,414, 892
3,534,858

13,880,668

13,241,815

1,073,931

58,204

1,132,135

6,738,853

1986

23,368
110,566

4,119,355
9,365,482
2,378,058
4,785,278

20,668,174

15,916,206

1,245,044

1,378,978

4,741,968

7,870,988 6,120,946
54%, 862 228,494
399, 984 942, 546 315,798 _ 544,202

O3 v P s s
- D .

8,700,000
237,916
853,000
7,020,916
182,774,
£,928, 112

et e

.y e e
- — -

5,681,723

_1104,999

- 2 i -
—Emm e mN



HALCROW HOLDINGS LIMITED
BALANCE SHEET - 30TH APRIL 1987

Notes 1987
£ £
FIXED ASSETS
Investments:
Shares in subsidiaries 12(a) 5,464,504
CURRENT ASSETS
Debtors 14 389,000
Cash at bank 901
389,901
CREDITORS-AMOUNTS FALLING
DUE WITHIN ONE YEAR 16 3,075
NET CURRENT ASSETS 336,826
Total assels less current liabilities 5,851,330
CREDITORS~AMOUNTS FALLING
DUE AFTER MORE THAN ONE YEAR 17 i 324,000

f' bl 526 3 330

- e e S )
L e .-

CAPITAL AND RESERVES

¢alled up share capital 19 5,700,000
profit and loss account 20 41,173,670"
5,526,330
R S BAXTER
Direclors
T D CASEY ;

The noles on pages 8 to 18 form part of these financial statemenls.
Audilors' report on page 3

1986

85,258
5,541

90,800

6,700,000
(2,193,106)

4,417,936

88,958

4,506,894

4,506,884

P
AN == g

4,506,894

- e e W =
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HALCRHGW HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 30TH APRIL 1987

SOURCE OF FUNDS
Profit/iloss) on ordinary activities
before taxation
Adjustment for items not including the
movement of funds:
Depreciation of tangible fixed assets
Frovisions for liabilities and charges
{excluding deferred tase)
Currency realignment on fixed assets

Profits attributable to minority interests

Profit on sale of tangible fixed assets
TOTAL GENERATED FROM OPERATIONS
FUNDS FHOM OTHER SOURCES

Proceeds from issue and further

calls of sharves

Proceeds from issue of debentures

Reduction in loans to related
companies

Disposal of tangible fixed asscis

Decrease in minority inlerestis

Movement in shares in related companies

TOTAL SOUHCE OF FUNDS

APPLTICATION - TRANSFER OF FUNDS
Purchase of langible fixved assets
Tax paid
Movemenl in shares in related companies
Heduction of loans
Redemption of debenlures

MOVEMENT IN WORKING CAPITAL
Decrease;  inureasc, in work in progross
t Increase [ decrease in debtors
Becrease finerease in creditors
cencluding taxation & bank overdrafts.

MOVEMENT IN NET LIQUID FUNDS
Increase in investmentis
{Decrease)sincrease in cash at bank
and in hand
Increase in bank leoans and
overdrafts

Auditors’® report on page 3.

1987 1986
£ £ £ £
2,500,517 (985,111}
481,193 503,121
128,000 27,314
197 2,668
119} W 27,762)
{41,928 (20,421
567,343 484,921
3,067,860 (500,190)
~ 3,500,000
167,000 -
22,566 22,776
98,118 107,646
12,225 27,53]
53,164
653,073 3,657,953
3,720,933 3,157,763
283,407 597, 886
1,283,896 172,402
- 11 1‘195
10,562 48,933
142,000 —
(1,730,035, +830,717"
1,980,908 2,327,046
R, 4494 1,012,080
1,368,025 1,671,671
L2,832,610 1,230,908
(3,379,291 1,890,499
*1 388,313, 4,217,545
36,331 2,378,058
11,260,421 3,570,066
164,296 1,730,579°
1,388,313 4,217,545

e
=gt aucadeed
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HALCROW HOLDINGS LIMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS ~ 30TH APRIJL 1887

PRINCIPAL ACCOUNTING POLICIES
Accounting convention

The financial stalements have been prepared under the historical cost convention
with the exception of certain fixed assets which have been included at valuation.

Conscolidatlion

The counsolidated accounts comprise the accounts of the company and all its
subsidiary and related companies. Halcrow Holdings Ltd has taken advantage
of the legal dispensations allowing it nolt to publish a separate profit
and loss account.

Turnover

Turnover, which excludes sales between group entities and value added and
similar taxes, represents amounts billed for professional services and items
procured for clients, adjusted where necessary, for ithe stage of complelion
on individual conira=ts.

Cuntracl results

A mojor part of the activily of the group comprises business performed vnder
long term contracts. Such contracts are subject to regular detailed financial
and techonieal reviews Lo determine Lthe estimated cosis to completion,
including, where necessary, provisions for contingencies. A proportion

of the esiimated conlract profil is credited in the accounts as work
progresses; according to the stage of completion. Generally the stage of
conpletion is measured by reference Lo {echnical staff costs., Full
provisions are made in respect of foresceoble losses on incomplete contracts.

Work in progress and bills in sdvance

Long term contract work in progress is valued at cost plus a proporiion
of proflils carned on contracts, less any provision cunsidered necessary
to reduce Lhe carrying amounts to Lhelr net realisable values.

Short term work in progress 1s valued at the lower of cost and netl
realisable value.

Cosl comprises direct materials and lobour and an appropriate proportiion
of both fixed and variasble overheads.

Work in progress in the balance sheet is stoled net of the amounts billed
on acgcount,

Bills in advance, which Is included in crediiors, represenis amounts billed
in exvess of Lhe carryang value of work io progress and is calculated by
reference to individual econtracts,

Depreciation

Depreciation of fixed ussets is by equal annual insialments calculated to
write off the cost of each assetl over its anticipated useful life.
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HALCROW HOLDINGS LIMITED
AND_ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS - 30TH_APRII, 1987
CONTINUED

The annual rate of depreciation applied to each class of fixed asset is
as follows:

Leasehold property - period of lease
Motor Vehicles - 25%

Furniture and equipment

- Micro computers - 33%

- Other - 20%

Foreign currencies

The accounts of oversaas entities which are slated in foreign currencies
are translated into sterling using the average exchange rate for the
financial year for Profit and Loss Account items and the year end
exchange rate for assets and liabilities,

Transactions in foreign currencies undertaken by UK group entities are
converted into sterling using the exchange rate applicable at the date
of the transaction.

All exchange differences are dealt with through the profit and loss
account.

Taxation

The charge for taxation is based on the resulls for the year as adjusted for
disallowable items and for timing differences to the extent that they are
likely to result in an actual tax liability in the foreseeable future.
Timing differences arise from the recognition for tax purposes of certain
items of income and expenditure in a different accounling period from that
in which they are recognised in the financial statenents.

Foreign taxation arising in respect of overseas earnings is provided for in
accordance with individual contract terms and local legislation and praclice.
Where appropriate, reluled UK taxation provisions are reduced to the extent
that double taxation relief is available.

AfTiliated firms

Halerow Holdings Lid is a menber of The Halerow Partnership group of companies
and firms. Olher companies and firms which are members of this group

are classiflied as affiliated firms.

TURNOVER
The coniributions of the principal activities of the group to turnover and
profit/closs) before taxation are set out below:

1987 1986
Turnover Profit/iloss) Turnover Profit/(loss;
before tax before tax
£ £ £ £

Frincipal Activities
Civil engineering services 24,899,078 3,108,167 22,871,112 (814, 250)
Offshore engineering services 551,446 {155,924 661,992 {151,047
Surveying services 2,669,276 ¢ 42,975)  2,.63,058 115,842
Architectural services 956, 504 1408, 741 ¥ 1,707,739 13,972;

29,076,302 2,500,517 27,703,900 {985,111
Included in turnover is £14,123,359 (1986: £18,678,987) in respect of work
subcontracted from The Halcrow Partnership, a United Kingdom based affiliated firm.
For the purposes of the geographical analysis of turnover, shown below, this is
allocated by the country of origin of the work.
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HALCRCW HOLDINGS LIMITED

AND TI75 SUBSTDTARY COMPANIES

NOTES TO_THE FINANCIAL STATEMENTS - sOiH APRIY 1087

CONTINUED

Geographical Analysis
United Kingdom and Europe
Middle East
Far Easti
Caribbean and North/Central America
Africa
Other

OPERATING PROFIT

Operating profit/{loss) is stated afler charging:

audilors’ remuneration {(company £1,525;1986 £1,150.

Depreciation of tangible fived assetls
Foreign exchange losses

Bad debl provisions

Redundancy payments

and after crediting:
Profit on sale of tangible fixed assets

EXCEPTIONAL ITEM
Refund from pension scheme {see note 25)

INCOME FRROM FIXED ASSET INVESTMENTS

The group’s share of profits less losses befure tax relating to

e
——p -

1987 1986
£ £
17,467,352 13,070,642
2,900,121 4,285,207
5,497,004 6,462,954
1,016,560 1,147,635
1,438,621 2, ;71,893
756, 644 1,05, 569
29,076,302 27,703,900
71,492 65,904
481,193 503,121
102,431 467,794
574,603 334, 781
124,890 217,365
41,928 20,421
3,000,000

LedT Ay

its interests In related companies and joint ventures is as follows:-

Holeorow=-Balfour Lid
Balfour=Halerow Joint Venlure
British Meireo Consultants Group
Halerow Fox & Associales Ltd
Alistair, Tucker, Murray, Hulerow
& Assoriates Ltd,

Gthers

OTHER INTEKEST RECEIVABLE AND SIMILAH INCOME
Interest on fixed Interesi securities

Other interes! receivable

Frofit on sale of fixed interest securilies
INTEREST PAYABLE AND SIMILAR CHARGES

Interevst payable on sums
wholly repayable within five years

77,107 (72,230)
4,284 2,428
179,567 -, B2,
109,436 107,406
131,737 -
5,957 16,926,
189,705 {12,184
174,181 50,043
130,761 8,504
351787 -
340,749 129,547
261,260 200,368

————=——=T
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HALCROW HOLDINGS LIMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS — 30TH

11

APRIL 1987

CONTINUED
EMPLOYEE INFORMATION

(a) The average number of persons employed by the gro
during the year is analysed below:
By Principal Activity

Civil and offshore engineering service
Surveying services
Architectural services

(b) Group employment costs:
Aggregate gross wages and salaries paid to
group employees 1
Employers’ national insurance contributions,
or foreign equivalents
Employers’ pension contributions under group
pension schemes

up, including directors,

Number Number
741 739
117 107
_22 _26
880 872

1987 1986
£ £

1,458,623 10,680,123
739,504 633,564
324,670  __ 226,948

1

2,522,797 11,640,635

T 1 o

DIRECTORS' EMOLUMENTS

None of the directors of Halcrow Holdings Ltd received emoluments for thelr

services as dirsctors of the company (1986: E£NIL).
TAX ON PROFIT/(LOSS) ON ORDINAiY ACTIVITIES

UK Corporation tox based on the results
for the year at 35% (40% 1986)

Transfer (from)/to deferred taxation
Tax credit on UK dividends receivable

Non-UK taxation

Share of related companies’ tax charge
Exceptional item @ 40% (sce nole 25)

TANGIBLE FIXED ASSETS
Short
Leasehold Motor

Proporty Vehieles
£

COST OR VALUATION

(77,487) (46,379)

(43,814) 25,600
16,846 -
(104,455} (21,379)
140,104 31,473
35,649 10,094
8,556 13,228
1,200,000 -
1,244,205 23,322
Furniture
and
Equipment Total
£ £

At 1st May 1986 14,545 759,326 4,113,547 4,886,918
Revaluation - - 83,000 83,000
Additions - 158,722 124,745 283,467
Currency realignment (1,041) 84 (3,347 (4,304)
Disposals - (207,132)  _(36%,0¢3) (568,195%Y

At 30th April 1987 13,504 711,000

T pa——— T o i e e st i

3,905,262 4,679,8%
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HALCROW HOLDINGS LIMITED
AND ITS SUBSIDNIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS — 30TH _APRIL 1987

CONTINUED

Short Furniture

Leasehold Motfor and

Property Vehicles  Equipment Total

£ £ £ £

DEPEECTIATION
At lst May 19886 12,826 331,257 3,297,791 3,641,874
Charge {or year 1,763 165,439 313,891 481,193
Currency realignment {1,086) 118 (3,139) (4,107)
Disposals - (158,391} {354,614 (513,005
At 30th April 1987 13,503 338,421 3,254,029 3,805,955
NET BOOK VALUE
At 30th April 1987 1 372,577 701,353 1,073,931
At 30th April 1936 1,718 428,089 815,256 1,245,044

During the year, fully written down equipment originally costing £436,000, was
revalued by the divectors at a value of £83,000, representing its estimated net
realisable value.

FIXED ASSETS INVESTMENTS

1987 1986
{a Investment in subsidiaries £ £
Invesiment at cost, lsi May 1986 6,627,235 3,126,543
Additions in year:
gipr William Hulerow & Partners Lid - 3,500,000
Halerow Middle East Ltd - 697
pormant companies struck off ‘6021 -

6,626,633 6,627,235
Less: Provisions against investments
Sir Willima Halerow &k Pariners Ltd. 1,157,508 (2,208,461

Halorow Middle East Ltd. 4,621 - (236"
Qthers = 16025
5,464,504 4,417,936

Description Froportion of

Name of Company and of nominal value of
Country of Resgistration shares held issued shares held
Holerow Staff & Servicues Ordinary 100%

‘England) £] shares

Sir William Halcrow & Partners Ltd ordinary 100%

:England; t; shares

Halerow Middle East Ltd (Dubai, UAR} ordinary 98%

DH 10 shares

The business activities of the principal subsidiaries are as follows:

(i) Halcrow Staff & Services - supply of services to firms of
consulting engineers.

(ii) Sir William Halcrow & Partners Lid ~ supply of consulting civil
engineering services.



13

Vi)

i
(ii:
{iii?

ted

13
HALCROW HOLDINGS LIMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS - 30TH APRIL 1987

CONTINUED
Investment in related companies 1987 1986
£ £

Shares at cost 53, 366 39,790
Group’s share of post acquisition retained
profits/{losses) and reserves {89,182) (16,422

{29,796) 23,368
Halerow Fox & Associates Ltd. Ordinary ‘B’ 50%
i England} £1 shares
Alistair Tucker, Murray, Halcrow Ordinary 'B’' 50%
& Associates Ltd {England) £]l shares
Halcrow-Bal four Lid Ordinary ’A' 50%
i England) £]1 shares
Halerow-ULG Lid Ordinary 50%
England} £1 shares
Shortlands Computing Services Ltd Preference
.England) £] shares 18%

The business activities of the principal related companies are as follows:
Halerow Fox & Associates Lid - planning and transportation consultants
Alistair Tucker, Murray, Halcrow & Assoc. Ltd -~ menagement consultants
dalerow-Balfour Lid - public health engineering consuliants

Loans to celated companies

1967 1986

£ £
Halerow Fox & Associates Ltd. 50,000 72,566
Alistair Tucker, Muiray, Halerow & Assoc. 1td 26,500 26,500
Global Renewable Energy Services Ltd 11,500 11,500

BH, 000 110,566

- - pufng—pr g =g—]

STOCKS.

Leng 1erm coniracl work in progress 41,853,069 35,618,858
Progress payments received & receivable (41,555,148) 731,499,604
3,297,011 4,119,355

Uy O ot Fred—F — bt t—
TRASMOSITIZRNNE S mmamrr =

i The inclusion of attributable profit in long term contract work in progress

in acrordance with SSAP 9 consiitutes a departure from the valualion rules
contained in Schedule 4 to the Companies Act 1885, This departure is
necessary to enable the financial slatements to give a true and fair view as
required by Section 228 (51 of the Companies Act 1985. As it is not
possible Lo allocate progress payments between costs and profits, it is
impracticable to determine the effect of this departure on the amount
attributed to long term contract work in progress in the balance sheet.
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HALCRCYW HOLDINGS I,IMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS - 30TH APRIL 1987

CONTINUED

DEBTORS

Amounts falling due within one

year!:

Trade debtors

Amounts owed by group companies

Amounts owed by affiliated firms
(see note 1(i))

Amounts owed by related companies

Other debtors

Prepayments and accrued income

INVESTMENTS

Listed UK government securities at

{market value £2,424,113 1886:£2,

19587 1986
The Company The Group The Company The Group
£ £ £ £
- 7,131,264 - 7,224,223
388,000 - B5, 259 -
- 208, 908 - 92,383
- 717,314 - 265,649
- 2,313,238 - 520,524
- 361,785 - 562,703
389,000 10,733,507 85,259 9,365,482

—moExD==

s mm— o SEIEr s oe——

cost
413,750)

CREDITORS~AMOUNTS FALLING DUE WITHIN ONE YEAR

1987 1986
The Company The Group The Company The Group
£ £ £ £
Bank loans and overdrafts - 3,125,788 - 2,961,562
Bills in advance - 4,252,329 - 4,065,375
Trade creditors - 1,630,509 - 1,882,639
Amounts owed to affiliated firms
{see note 1(i)) 400 339, 337 682 2,545,968
Amounts owed to related companies - 33,408 - 577,663
Other creditors including taxation
and social security (see (b) below) - 1,548,208 - 1,076,791
Accruals and deferred income 2,875 2,312,235 1,150 2,806,208
3,075 13,241,815 1,842 15,916,206

-
=14

Other creditors including taxation and

—y
——

e At
1

——
Pt

Ottt s
]

social security is made up as follows:

United Kingdom Corporation Tax - 11,660 - 10, 007
Non-UK tax - 244,668 - 252,298
- 256,326 - 262, 305
Social Security - 401,224 - 274, 960
Other - 890,659 - 1,076,791
- 1,548,209 - 1,076,791
CREDITORS-AMOUNTS DUE AFTER MORE THAN ONE YEAR
Debenture Loans 325,000 325,000 - -
Other Loans:
Clyde Petroleum plc - 120,000 - 120,000
Ewbank & Partners - 97,862 - 108,424
325,000 542,862 - 228,424

—m—=

o e
= ——a====
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HALCROW FOLDINGS LIMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS — 3GTH APRIL 1987
CONTINUED

Debenture Loans

On 3lst Octeber 1986 the company issued debentures, al par, to directors of a
subsidiary company. These debentures are redeemable:-

ta) on the hoider reaching normal retirement date, or
{b? the holder ceasing to be employed by a subsidiary company, or
{c)y by mulual agreement between the company and the holder.

In the event that the company or its subsidiary Sir William Halerow & Partners
Ttd. offer their shares to employees, these debentures are convertible into said
shares with a value equal to the principal sum,

These debentures were issued in order Lo provide additional working capital and
bear interest equel to Midland Bank plc base rate.

The movemenis on debentures

were as Tollows: The Company The Group
£ £
Issued in the year ag7,000 467,000
Redeemed in the year {142,000} ¢142,000)
Balance at 30th April, 1987. 325,000 325,000

E F3 Ow e e ek e Ay e e

Repayable otherwise than
by instalments in more

than five years: 101,100 101,100
1987 1986
The Company The Group The Company The Group
£ £ £ £

Other Loans
Amounts repayable more (han five
years hence, otherwise than by

instalments - 97,862 - 108,424

amounts repavable by instalments

in lese than five years hence - 120,000 - 120, 000
- 217,862 - 228,424

PROVISIONS FOR LIABILITIES AND CHARGER

Provision fTor excesses m

insurance claims - 348,000 - 220,000
Taxation, including deferred
Ltaxation (note (b)) - 51,984 - a5, 798

- 399,884 - 315,798

e o ————— o ——r e ——
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HALCROW HOLDING3 LIMITED
AND ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS - 30TH APRII 1787

CON'TINUED
Taxation, including deferred taxation 1987 1986
£

Contribution for future tax liabilities
ont profils earned but not yel assessed - 25,000
Corporation tax on accelerated capital
allowances in Lhe group 51,984 70,798

51,984 95,798

T T e o ok

Movements on the provisions are as follows:-

Insurance DReferred
Excesses Taxation

£ £

Balance at lst May 1986 220,000 95, 798
Transfers from/{toj Profit
and Loss account 128,000 (43,814)
Balance at 30th April 1987 348,000 51,984
SHARE CAPFPITAL
Ordinary shares of £1 each

1987 1986

£ £

Authorised 12,000,000 12,000,000
Alletted, issued and fully
paid 5,700,000 6,700,000

- W - 2 e .t o o
= e mm - —.—

PROFIT AND LOSS ACCOUNT
The movement on consolidated retained profits/{losses s analysed bolow: -

Halerow  Subsidiary  Related
Holdings Companics Companies Total
£

£ £
Al lst May 1980 ¢2,193,106; 1,174,828 - 71,018,277
Retained profit for Lhe year 1,019,436 36, THT -- 1,256,193
At 30Lh April 1987 21,175,670 1,411,586 - 237,916

- -t s ma g o g g g - — — o ——

Halerow Holdings Ltd. directly provides for the retained lesses of subsidiary

companies, including their subsidiary and related companies. For this reason the
above analysis will include retained profits and losses of subsidiary and related
in the figures for Halerow Holdings Ltd,
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HALCROW HOLDINGS LIMITED
AND ITS SUBSTDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS — 30TH APRIL 1987

CONTINUED
31 REVALUATION RESERVE 1987 1986
The Company The Group The Company The Group
£ £ £ £
Surplus arising on revaluation
of fully depreciated equipment - B3, 000 - -
22 OVERSEAS ASSETS
fai Included in the balance sheet are the following items relaling to contracts
with a local government authority in Libya:
1987 1986
£'000s £'000s
Debtors 1,184 1,188
Work in progress 12 45
Bills in advance - (21)
Cash a5 108
1,291 1,320
Provision (801 ; (481)
490 339

—r e — -y
_—mmm e ===a==

Difficulty has been encountered in obtaining payment from the client and in the
transfer of funds from Libya Lo the United Kingdom. During the year ithe group
received £147K in Libya and transferred £65K to the United Kingdom. Subsequent to
lhe year end o further £253K was received in Libya,

In recognition of the difficull polilical and econcmic environment for UK
companies operating in Libya a further provision of £320K has been made this

" financiul year against the above assels, making a total provision of £801K.
Additionally, included in taxation provisions is an amount of £49K (1986 £60K)
together with a further £175K (198G £297K, provided by an affiliated firm,
payment ol which is coantingent on the receipl or partial receipt of monies
outstanding. In these circumstances, the directors feel thal the provisions
macde adequately cover Lhe group’s exposure and are confident that the net
assets reloted to the Libysn contracts will be fully realised.

23 CAPITAL COMMITMENTS

Capital expendilure authorised at 30th April 1987 bLut not provided in
these financial statements amounted to ENIL {19B6: £NIL..

24 CONTINGENT LIABILITIES
Guaranlees given to banks for performance bLonds and advance paymentis

outstanding at 30th April 1987 totalled £887,036 {1986: £856,700;.
These were parily secured.
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HALCROW_HOLDINGS LIMITED
AND_ITS SUBSIDIARY COMPANIES
NOTES TO THE FINANCIAL STATEMENTS —~ 30TH APRIL 1987
CONTINUED

e

PENSION COMMITMENTS

The group operates <hree schemes, two contributory for staff, one non=
contributory for directors. All are funded defined benefit schemes.

Actuarial valuations of the directors soheme and one of the staff schemes
were carried out in 1082 and 1986 respectively, which disclosed that each
was adequately funded.

an acturial valuation of the Halerow gtaff Pension Scheme as at 1 July
1986 disclosed that the assels of the scheme exceeded the discounted value
of anticapated future benefils payable by a substantial amount. in view
of this the scheme was made non-contributory for members for 18 months
from 1 January 1987. This has subsequently been extended for another 12
months following an actuarial valuation as at 1 April 1987 which disclosed
that the excess of scheme assels over liabilities, calculated in
accordance with the Penson Scheme Surpluses (Valuation) Regulations 1987,
nad reached 25%.

As in the previous 3 years to 30 April 1986, the group has only marde
nominal contributions to the scheme. The contributions in the year
include a charge in respect of cases where the charge rate to clients
included the cost of pension contributions.

n view of the conlinuing surplus, after taking intv account the above
measurzs, the trustees of the scheme bave applied to the Superannuation
punds Office for a refund of £3,000,000. Although approval in principle
for the refund has been received from the Superannuation funds Office
subsequent to the balance sheel date, the group has {oken eredil for the
£3,000,000 in these accounts as the directots vegard authorisation as
imminent and the application had been initiated prior tu a0 April 1987.

ASSETS PLEDGED

The group has Tendped nveslmenls «gill edged securitiest to the value of
£1,482,803 {1966 £1,514,038: os security for a pank loan.

Auditors’ report on page 3



